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BRIEF NOTICES
Marmaray tunnel officially opens on Turkey’s 90th anniversary  

The Marmaray, the underwater rail tunnel linking the European and Asian sides of Istanbul, made its first journey on 29th of October following a grand ceremony. The ceremony, which coincided with the 90th anniversary of the foundation of the Turkish Republic, was attended by Turkish President Abdullah Gül and Prime Minister Recep Tayyip Erdoğan, as well as Japanese Prime Minister Shinzo Abe, Romanian Prime Minister Victor Ponta, Somali President Hasan Sheikh Mahmud and a number of foreign civil servants. Speaking at the ceremony, President Abdullah Gül said the government’s vision and stability had made the realization of the Marmaray possible. “An environment of stability and trust established in recent years paved the way for the realization of large projects. In the upcoming period, definitely larger ones will come online,” he said. (Hurriyet Daily News, 30/10/2013)
Turkey, a crisis-proof economy galloping forward 

Turkey’s remarkable economic accomplishments in the last decade and successful tackling of the global financial crisis while earning the “safe haven” status for international investors are among the main topics of the 5th Izmir Economic Congress themed “Turkish Economy in the light of the Global Economic Restructuring” taking place in the country’s third largest city on the Aegean coast between October 31 and November 1. Sharing his views in a panel held on the first day of the event, Ilker Ayci, the head of the country’s official investment promotion agency, said that Turkey has taken a giant leap forward in many fields over the past decade and has proven its worth as a crisis-proof economy. “Turkey’s large economy, entrepreneurial skill base, industrial diversity, developed infrastructure, high-quality labor force and strong commercial, political and cultural ties with the surrounding countries present enormous potential for foreign investors” Ayci said in answer to a question on the current status of Turkey’s investment environment. Ayci said that the Turkish economy had performed remarkably well during the global financial crisis. Turkey emerged as one of the fastest growing economies from the global financial crisis, attaining growth rates of 9.2 and 8.5 % for the years 2010 and 2011, respectively. The country has grown 2.2 % in 2012 and is forecasted to become the fastest growing nation in OECD with an average annual growth rate of 5.2% in the 2012-2017 period. (IHA, 31/10/2013)

Turkey’s exports to grow beyond world average – HSBC report 

Turkey’s increasing influence and growing cooperation with new export markets in the Middle East, Africa and Asia are forecasted to increase the country’s exports by 12 % on average until 2020, according to HSBC Global Connection’s latest Turkey Trade Forecast Report. Dated October 2013, the report points to Turkey’s industrial machinery, iron-steel and chemicals sectors, all of which are predicted to see increased demand from customers in the Middle East, Africa and Asia in the coming years. The report praises the country for becoming an investor magnet in recent years, thanks to a growing economy, robust macroeconomic framework and an attractive tax regime. Turkey’s young population, advantageous geographical location and a qualified workforce are also points of attraction for foreign investors. Turkey’s exports have reached USD 112 billion dollars in the first 9 months of the year with a year-end target of USD 153.5 billion. The country aims to reach USD 500 billion exports by 2023, the 100th anniversary of the Republic. (Zaman, 22/10/2013)
Automotive

Hyundai commences i10 production in Turkish plant 

The South Korean automotive manufacturer has rolled out the first i10 hatchback from its plant in İzmit, Kocaeli in northwestern Turkey. The new generation i10 vehicle will be manufactured at the Izmit plant for the entire European market, along with the i20 Troy which has been in production since 2010. The Hyundai Assan plant in Turkey is the first overseas manufacturing facility for the South Korean company. Hyundai invested USD 600 million in the facility to add the production line for the new model, directly and indirectly creating 2,700 new jobs in the process. With the addition of the new i10, the annual capacity of the plant will reach 210,000 vehicles per year, with 90 % of the production destined for export markets. (Hurriyet, 2/10/2013)
Magna commissions new production plant in Turkey 

Canadian auto parts supplier Magna International has commissioned its second production plant in Turkey.  Aiming to expand its business in Eastern Europe, the company will manufacture exterior parts, mirrors and closures in its new plant in Turkey’s northwestern province of Kocaeli for various car makers operating in Turkey. The Canadian company has an another plant in the same province which manufactures auto seating systems. (Sabah, 9/10/2013)
Turkey’s auto exports soar in September 

Turkey exported 31% more motor vehicles and parts in September compared to a year earlier, bringing in USD 2 billion of revenue, the highest ever in the last 60 months, according to figures released by the Uludag Automotive Industry Exporters Union (OIB). The sixth largest auto manufacturer and the top maker of light commercial vehicles in Europe, Turkey’s auto industry rolled out 1.1 million motor vehicles in 2012 under well-known brands including Toyota, Ford, Renault, Fiat, Honda, and Hyundai. Many of the carmakers in Turkey have been adding new models and increasing their factory capacities in Turkey for the last few years. (Zaman, 8/10/2013)
Bridgestone affiliate to invest USD 300 million in new Turkish plant 

Turkish-Japanese JV Brisa will invest up to USD 300 million in a passenger car tire plant in Aksaray in Central Anatolia, Turkey. The partnership between Japanese Bridgestone and the Turkish Sabanci conglamerate plans to manufacture 4.2 million radial tires a year in the new plant, supplementing its existing factory in the country which manufactures tires for cars, trucks and buses in Izmit, Kocaeli. Turkey’s growing economy backed by a sound demographic composition is predicted to increase the car ownership rate in the country considerably in the coming years. Another Japanese tire maker, Sumitomo Rubber Industries, has recently broken ground for a tire factory in Turkey’s Cankiri province in partnership with Turkish Petlas Lastik Sanayi for USD 500 million. (Milliyet, 8/10/2013)

Mitsubishi Electric to expand Turkey operations 

Following its establishment in January, Mitsubishi Electric Turkey has announced plans to invest in a factory automation (FA) center in Istanbul to support its ongoing expansion in the country. The investment in Istanbul’s Umraniye District will mainly support Japanese automotive and component manufacturers in Turkey. The country hosts manufacturing plants for Toyota, Honda and several other global automotive brands. With the third largest population in Europe and a rapidly growing GDP, Turkey's economy is expected to see robust growth, particularly in the automotive and food industries, and the FA market is forecast to expand 10% each year. Mitsubushi Group’s operations in Turkey include the building of a nuclear power plant in cooperation with French Areva. Last week the finance arm of the Japan-based conglomerate, The Bank of Tokyo-Mitsubishi UFJ Ltd (BTMU), was granted a banking license to operate in Turkey. (Sabah, 1/10/2013)
Energy

Shell to drill for shale gas in southeastern Turkey 

Royal Dutch Shell and Turkey’s state-owned oil company the Turkish Petroleum Corporation (TPAO) will jointly begin to explore for shale gas in Turkey’s southeastern province of Diyarbakir this month. Shell plans to open over 20 wells if initial drills are found to be successful. Shell and TPAO signed a deal in late 2011 to jointly explore and produce oil and gas in Batman and Diyarbakır provinces in southeastern Turkey. Looking to reduce its dependency on imported fuels, Turkey has accelerated energy exploration and production efforts in recent years. The country is thought to have substantial reserves of shale gas in Thrace, in the Central Anatolian provinces of Ankara, Konya, Nevsehir, as well as in Erzurum in Eastern Anatolia and Diyarbakir in the Southeastern Anatolia regions. (Milliyet, 10/10/2013) 

Turkey to become a natural gas trading hub  

 “Considering its geographically advantageous position, Turkey, in the long term, has the potential to control the price of natural gas flowing to Europe. As a vitally important transit country, I believe Turkey will become an important trade hub for natural gas in the future, much like Rotterdam is for oil today.” Willem Schoeber, board member of the German energy company EWE responsible for Turkey and Poland, remarked in an interview with the Turkish press. Stating that the Turkey’s business environment was very welcoming for foreign investors, the EWE board member said that the Investment Support and Promotion Agency of Turkey (ISPAT) was playing a key role in meeting the needs of foreign companies investing in the country. “ISPAT’s services are critical in securing follow-up investments from existing investors in Turkey.” Schober said, praising Turkey’s official investment promotion agency. EWE Turkey is the majority shareholder in Turkey’s third largest gas provider, Bursagaz, and another regional gas provider, Kayserigas. The company plans to invest TRY 200 million (approx USD 100 million) to expand both operations over the next 5 years, according to Schoeber. (Haber7.com, 7/10/2013)

GE in USD 900 million investment drive in Turkey 

General Electric (GE) is following through its USD 900 million investment plan in a number of sectors in Turkey. The GE CEO, Jeff Immelt, in Turkey to attend a signing ceremony between GE and Turkish Engine Industries (TUSAS) in Eskisehir relating to the supply of jet engine parts to CFM International, said that the company has already invested USD 515 million in Turkey. “This deal will create a business worth USD 2 billion along with 200 new jobs.”, the GE CEO said, adding that the energy sector was also a point of focus for the company. “We will take steps in manufacturing wind turbines and parts in Turkey as the renewable sector grows.”, said Immelt, adding that healthcare was also one of the key areas in which GE Turkey is active. GE has partnered with Turkish Gama Enerji to build a EUR 400 million power plant in Kirikkale in Western Turkey. The company’s transportation division is jointly manufacturing the PowerHaul line of locomotives in Eskisehir with Turkey’s Locomotive and Engine Industry Corporation (TULOMSAS). (Milliyet, 30/9/2013)
Tourism

Turkey’s foreign tourists up 10.9 % in Jan-Sep period 

Around 28.5 million tourists visited Turkey in the first nine months of the year, the Ministry of Culture and Tourism announced on Thursday. Data showed that the number of tourists from January to September this year increased by 10.09 % compared to the same period in the previous year. Among the countries sending visitors to Turkey, Germany was ranked number one with 3.9 million visitors while Russia followed with 3.8 million and the UK with 2.1 million. Tourists mostly preferred to visit the provinces of Antalya, İstanbul, and Mugla in Turkey. (Today´s Zaman, 25/10/2013)

Others 

Japanese Hitachi invests USD 10 million in Tuzla 

The Japan-based broadcast, video and communications equipment manufacturer and seller, Hitachi Kokusai Electric, invests in Turkey. The company is getting ready to invest USD 10 million in Istanbul’s industrial Tuzla district. Following its preference for Turkey as a production hub, Hitachi Kokusai Electric will penetrate into markets in the Middle East and Turkic republics. Hitachi Kokusai Electric CEO Manabu Shinomoto said they picked Istanbul due to its central location, and added, “In the first phase, we are planning to expand our broadcasting business in Turkey.” (Sabah, 4/10/2013) 

Panasonic to acquire Turkish wiring equipment maker 

Japanese electronics giant Panasonic has announced an agreement to acquire the majority stake in the Turkish electrical equipment manufacturer, Viko. The announced purchase price of USD 460 million is subject to change with the closure of the deal, scheduled to be completed in Q1, 2014. Viko produces electrical wiring equipment including switches, sockets, circuit breakers and other devices. (Sabah, 1/11/2013)

Global tech companies look at Turkey to establish R&D centers  

Turkey is likely to become a home to research and development labs for global tech companies in the near future, according German business software firm SAP’s Europe, Middle East and Africa head, Franck Cohen. Cohen told that Turkey was in the top 3 fastest growing markets for the German company, which has operations in more than 130 countries. “Our July announcement about setting up an R&D center in Teknopark Istanbul is a reflection of this. Turkey stands out with its developing infrastructure and growing economy,” he said, expressing his belief that more multinational tech companies will follow SAP’s example of setting up R&D centers in Turkey. The Turkish facility will be a part of the company’s worldwide development centers (SAP Labs), currently located in 15 countries across the world. Turkey strongly supports research, development and innovation-related investments through its comprehensive investment incentive system that includes free land allocation, tax exemptions and reduced social security premiums for research staff. (Haberturk, 24/10/2013)

Turkey to spend USD 60 billion on R&D by 2023  

The Turkish government aims to increase its budget allocation for research and development (R&D) to 3%, valued at approximately USD 60 billion, by 2023, Technology Minister Nihat Ergün said yesterday. Despite Turkey’s fiscal conservatism in light of recent global crises, it did not reduce its budget allocation to R&D and instead raised its allocation, Ergün said during the Information Economy Global Forum organized by the Organization for Economic Cooperation and Development (OECD) and the Turkish Ministry of Science, Industry and Technology, in Istanbul. Turkey’s revenue rose from USD 230 billion to USD 800 billion in the last decade, he said. “We aim to raise our GDP to USD 2 trillion by 2023 and R&D expenditure share to 3 %. By way of this target, we’ll become a country that will be spending USD 60 billion on R&D projects by 2023,” he said. The country provides special investment incentives in the form of tax exemptions and cuts as well as financial support to improve the technological competitiveness and innovation capacity of vital industries. (Hurriyet Daily News, 23/10/2013)
ISPAT on investment promotion tour in the US 

Having secured the support of foreign investors in Turkey to share their experiences with their compatriots, Turkey’s official investment promotion agency now targets US companies looking for new growth markets. Executives of US companies operating in Turkey and leaders of key business associations are accompanying the Investment Support and Promotion Agency of Turkey (ISPAT) team, led by President Ilker Ayci, in a series of meetings to brief potential investors on Turkey’s investment environment and numerous advantages offered by the fast growing, strategically located country.  “ISPAT is actively promoting Turkey’s business environment and investment opportunities all across the world. This time we are adding executives from foreign companies in our investment promotion efforts to give potential investors a firsthand briefing from their own perspective..”, the ISPAT President remarked. (Hurriyet, 3/10/2013)
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